
LUXEMBOURG  
AUTOMOTIVE CLUSTER
TALENTED, MULTI-LINGUAL, MULTI-CULTURAL



Why Luxembourg?
In the light of increasing globalisation, the ability to assess new 
markets becomes increasingly important for global players and 
Luxembourg has much to offer in this respect. Comparison with 
other countries confirms its attractive business environment 
and superior performance in many areas. However, what makes 
Luxembourg’s automotive industry stand apart is a combination 
of unique assets:

Talented experts, multilingual, multicultural
The Luxembourg automotive sector offers a talented, 
experienced and motivated workforce that is acknowledged for 
its ability to tackle all kinds of challenges, technology-related, 
quality-related, supply issues and/or commercial issues. Our 
unique strength: we solve problems together with the customer, 
in the language of the customer whilst respecting the cultural 
background of the customer!

Networking, joint R&D, open innovation
Luxembourg, one of the founders of the European Union, is 
a country of networkers. Today, Luxembourg still holds key 
positions in European politics and industry. The Association 
of Luxembourgish Automotive Suppliers (ILEA, Industrie 
Luxembourgeoise des Equipementiers de l’Automobile) is 
covering the political interests of the automotive industry in 
Luxembourg and Brussels. Under the umbrella of Luxinnovation 
(the national agency for innovation and research), the 
Luxembourg Automotive Components Cluster maintains strong 
relationships with other European automotive clusters as well 
as with the national clusters for ICT, Space, Eco-Innovation, 
BioHealth, Materials and Logistics. With joint R&D teams and 
the concept of open innovation, the Luxembourg Automotive 
Cluster helps component suppliers to become systems partner!
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Exceptional business environment
Luxembourg’s economic policies value the strength of private 
initiative and innovative spirit. A free market approach gives 
businesses broad freedom of action. Luxembourg is a country 
where business can be developed easily and directly without 
cumbersome red tape. The government provides tailor-made 
solutions for investment and R&D projects.

Diversification, stability, quality of life
Luxembourg has a long industrial tradition reaching back to the 
late 19th century. More recently, in a bid to diversify its economy, 
Luxembourg has developed an innovative high-tech industry 
and positioned itself among the global players in financial 
services. Social conflicts are successfully avoided by regular 
consultations between the various social partners and the 
Government. All in all, this unique combination of a diversity of 
strengths has resulted in a cosmopolitan environment with one 
of the highest living standards in the world.



LUXEMBOURG IN THE CENTRE 
OF EUROPEAN AUTOMOTIVE 
BUSINESS DECISIONS 

It all started with pioneers such as Ettore Bugatti, the 
Renault brothers and Gottlieb Daimler. And today, 
Europe is still considered as the leading region in terms 
of innovation, vehicle design and manufacturing quality. 
About 33% of the world’s light vehicle sales volume is 
generated by European OEM’s!

The sales volume of European OEM’s is for a part 
produced outside Europe. However, most of the sourcing 
decisions related to the global sales volume, are taken at 
European development headquarters, where purchasing 
and development teams work closely together, and 
OEM’s coordinate their global purchasing strategies. For 
doing business with European OEM’s, you need to visit 
them, in Paris, Stuttgart, Munich, Wolfsburg, Gothenburg 
and Turin!

Luxembourg is centrally located in the heart of the 
European automotive community. At the crossroads 
between Germany, France and Belgium, it offers 
excellent access to all European development locations 
of both OEM’s and TIER1 suppliers. It is an ideal location 
for component suppliers with a multi-customer base 
to develop and adjust their products, based on a wide 
range of customer requirements.

The Luxembourg Government supports this knowledge-
intensive industry with R&D grants as well as loans by 
the National Credit and Investment Bank (SNCI, Société 
Nationale de Crédit et d’Investissement) and a favourable 
tax-environment for intellectual property.

BUSINESS OPPORTUNITIES 
FOR AUTOMOTIVE 
COMPONENT SUPPLIERS

Global sourcing strategies and a decreasing number 
of supply sources in TIER1 position are re-defining the 
rules of engagement in the automotive business.

Traditional component suppliers are evolving to 
technology partners with systems expertise. Advanced 
development projects and participation in vehicle 
integration studies are mandatory for technology 
partners in TIER1 position. And for maintaining a healthy 
business relationship, excellent performance in periodic 
quality and cost audits needs to be delivered. In return, 
OEM’s offer long lasting relationships and regular 
business awards.    

To become such a partner, it is mandatory to understand 
“the voice of the customer”, which is challenging, 
considering the cultural differences and linguistic 
barriers in Europe. Luxembourg is unique in this respect. 
About 46% of the Luxembourg residents are immigrants 
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In addition, about half of the Luxembourg labour force 
commutes from Belgium, France and Germany on a daily 
basis. This creates a unique workforce: talented and 
motivated experts, multi-lingual and multi-cultural. Well 
prepared for doing business in an international high-tech 
business environment such as automotive: we literally 
understand the voice of the customer!



A WIDE RANGE OF EXPERTISE
The advantages of having a European Sales and R&D 
headquarters in Luxembourg are gratefully explored by 
many globally operating component suppliers such as 
Delphi, Goodyear, IEE, Carlex, ArcelorMittal and CEBI 
international. Some combine R&D with manufacturing 
or end-assembly activities. Luxembourg offers excellent 
logistics corridors, and in real terms the cost of labour is 
among the lowest in Western Europe, due to a moderate 
tax structure and low social contributions.

Luxembourg-based companies offer an increasing 
number of automotive components such as:

 Metal sheets and metal casted components

 Tyres and tyre components (wires, textiles, etc.)

 High performance plastics, foils and composite 
materials

 Fuel injection components (petrol, diesel, CNG, LPG)

 Interior (and exterior) trim parts

 Windscreens and other automotive glass applications 
(such as panoramic roofs) 

 Reservoirs, tanks, valves and fuel venting systems

 Power management components (electrical)

 Sensors, mechatronics and electronics

 Industrial equipment and automation

This leads to the availability of a wide range of expertise: 
products (components), systems, development 
processes, manufacturing processes (and equipment), 
process automation and logistics.

AUTOMOTIVE SYSTEMS
The Luxembourg automotive landscape is evolving from 
a components to a “systems” sector. Luxembourg-
based companies with a global presence have been 
active in systems development for many years. Recently, 
smaller companies, with a more regional orientation 
have entered the market of systems development by 
participating in R&D consortia. Individual expertise from 
different component suppliers is bundled, enabling the 
development of complex automotive systems. Such 
development teams are strongly supported by the 
Luxembourg Automotive Components cluster (LAC), the 
Luxembourg Institute for Science and Technology (LIST), 
and the SnT (Security and Trust), an interdisciplinary 
centre of the University of Luxembourg.

A unique feature of the Luxembourg Automotive 
Components cluster (LAC) is the wide spread of 
expertise with almost no competition between individual 
members, providing many opportunities for joint R&D 
and open innovation. A good example is the development 
of a virtual R&D test environment. Companies with well-
equipped test laboratories can offer testing equipment 
and expertise to companies that are less experienced in 
vehicle and systems testing.

In terms of systems expertise, the members of the 
Luxembourg Automotive sector are active in the fields of:
 Comfort & Convenience, HMI

 Active and Passive safety, Advanced Driver Assist 
Systems (ADAS)

 Vehicle Connectivity and Infotainment

 Vehicle Dynamics, Body & Chassis

 Powertrain, Fuel Management (Fuel Efficiency) and 
Emission Control

In addition to “horizontal” systems competences, 
the Luxembourg automotive sector is active in the 
enforcement of “vertical” competences such as 
automotive electronics/mechatronics development (HW 
and SW), and Model Based Design (MBD).



INTERNATIONALISATION  
AND BUSINESS DEVELOPMENT

The Luxembourg automotive sector and the individual 
members are promoted on several national and 
international platforms. Mainly small and medium-sized 
companies benefit significantly from the possibility 
to present products and competences on a common 
“Luxembourg Automotive” booth at international trade 
fairs such as the IAA in Frankfurt. In addition, dedicated 
sector trade missions are organized, as well as sector-
specific programmes during official missions.

A second avenue of business development and 
internationalisation is the support offered to new 
investors interested in an R&D or manufacturing location 
in Luxembourg.  They will be connected to private and 
public organisations providing office space and shop 
floor space for testing and assembly activities. Support 
related to the recruitment of high level professionals is 
readily available. And most important, newcomers are 
introduced at the automotive engineering communities…. 
in Luxembourg and in Europe!

Our sector experts frequently visit international trade 
fairs and congresses, in developed, as well as emerging 
markets, in order to ensure that sector business 
development and internationalisation activities are 
aligned with regional and global market trends. Globally 
operating consultancy firms are involved with their 
global networks and sector specific insights and market 
analysis. The Luxembourg Automotive Components 
Cluster is a member of the international automotive 
cluster AUTOREGION, covering the automotive sector 
interests of the Greater Region: Luxembourg, Rhineland-
Palatinate (D), Saarland (D), Lorraine (F) and Wallonia (B).

GATEWAY TO EUROPE: 
EUROPEAN HOMOLOGATION
An important step in obtaining acceptance by the 
European market for automotive components, systems, 
and vehicles, is the necessary type approval. Luxembourg 
offers automotive dedicated homologation and 
certification expertise within the companies Luxcontrol 
(partner of TüV Rheinland) and ATEEL, which are 
registered as a Technical Service by the United Nations 
Economic Commission for Europe and at the European 
Commission. Both companies have developed a global 
network and provide services in close cooperation with 
the national homologation authority, Société Nationale de 
Certification et d’Homologation (SNCH), acting on behalf 
of the Luxembourg Ministry of Transport. Due to the close 
relationship between homologation experts and the 
government body SNCH, Luxembourg’s homologation 
and certification processes are considered as one of the 
fastest in Europe. A significant win in “Time to Market”.




